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Indians are good at financial
planning, finds HSBC survey

Ahmedabad,

Globaly, ong in five
peopt ¢ do not know what
their main source f in-
come will be after rujl re-
ment, 41% {ell that they
are under-prepared forro
trement to some extent,
while 84% admitted to
being concerned that they
- would not oe able to cope
financially In retirement,
said a survey done by
HSBC on Future of relire-
ment: The power of plan-
ning’ in India. The survey
was released by Canara
HSBC Oriental Bank of
Comimerce Life insurance
Comparny Limnted - a joint
venture between two of

India’s largest public seg-:

tor banks, Canara Bank
and Oriental Bank of
~commerce and H5BG In-
surance (Asla Pacific)
Holdings Limited.
Amaongst the 17 coun-
tries surveyed, Indian re-
spondents demeonstrate
Hmpressive optimism and
fare as one of the world's
best financial planners
with lowest concerns
about financial hardship

after rettrement. They are
second best in Asia Fa-
cific with 74% ‘feeling’
adeqgualely financially
prepared to handle their
retirement and 689°% of the
respondants see them-
selves as being better off
In their later life than thEIF
parents. However, 51%
respondents in India are
worried about being abie
to cope financtally in old
age. with one in 10 people
in the country expecting
tc cantinue working in
later life to provide in-
come for themselves, re-
iterating that the general
optimism towards retire-
ment must not therefore
lead g n::un'lplaueru.:y.
There is a ‘greatl risk
shift’ in which society's
respongg 10 Increasing
Ife sxpectancy 15 to ex-
pect the individual to plan
and save for their own ra-
tirement as the old pro-
viders, particularly the
state and the employer
will no longer suffice Ra-
garding the source of re-
tirerment income. globally,
only 168% respondents

-financt

‘hought it would come
from the state pension
system and only Q%
rom emplayer pensian
schemes. Furither, whiltm
the role of the famiily
yﬂungﬂr generation) In
undlng or supporting par-
ants’ refirerment is consid-
ared tmportant In emerg-
ng markets, the study
points out that the tradi-
tional joint family system
N societies like India is
likely 10 recede over time
and the regponsinility will
shift to the naividuat
Gicbally, the planners
are amassing two-and-g-
half times as much in
thelr retirement savings
a5 non-planners. Those
who comibineg financgidl
FJIEJHI"'IH% with professional
advice enjoy.the
hest of both worlds with
retirement assets over
three times more than the
non-ptanners demon-
strating an ‘advice advan-
tage’. The planning pre-
mium and advice advan-
tage also apply to non-
retirement savings and
invastments,
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